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The Trustees are pleased to report on the progress of the
Caribbean Court of Justice Trust Fund, particularly on its first
full and successful year of investment operations since
receipt of funding in April 2005.

Structure and Governance

On April 16, 2005 the Caribbean Court of Justice (the Court)
was inaugurated as the intended supreme judicial organ in
the Caribbean Community. Effective January 27, 2004 the
Heads of the Caribbean Community had established the
Caribbean Court of Justice Trust Fund (the Trust Fund) to
fund the Court in perpetuity. Upon the inauguration of the
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Court, the Heads funded the Trust Fund with the balance of
an initial endowment of US$100,946,142, having advanced
US$200,000 in November 2004 to assist with establishment
expenditure. The primary role of the Trust Fund is to invest
these monies prudently to ensure the financial independence
of the Court. Both the Court and the Trust Fund are head-
quartered in Port of Spain, Trinidad and Tobago.

The Board of Trustees of the Trust Fund comprises
appointees from nine institutions representing civil society in
the region. The composition of the Board during 2006 was
as follows:

INSTITUTION TRUSTEE

POSITION

Caribbean Association of Industry and Commerce

Dr. Rollin Bertrand

Chairman of the Board
Chairman, Compensation Committee
Member, Audit Committee

Insurance Association of the Caribbean

Mr. Gerry Brooks

Vice-Chairman of the Board
Chairman, Finance & Investment Committee
Member, Compensation Committee

Secretary General, Caribbean Community

Mr. Oswald Barnes

Member, Finance & Investment Committee

Conference of Heads of Judiciary of Member
States of the Caribbean Community

Chief Justice Abdullai Conteh

Organisation of Commonwealth Bar Associations

Mr. Patrick Patterson

Caribbean Congress of Labour

Professor Harold Lutchman

Member, Audit Committee

Vice-Chancellor, University of the West Indies

Dr. Bhoendradatt Tewarie
(to September 30, 2006)

Association of Indigenous Banks

Mr. Michael Archibald

Member, Finance & Investment Committee

Institute of Chartered Accountants of the Caribbean

Mr. Elson Jordan
(to March 30, 2006)
Mr. Garth Kiddoe
(from April 1, 2006)

Chairman, Audit Committee

Chairman, Audit Committee
Member, Compensation Committee

Trustees who have served previously are: Messrs Joel Edwards, Louis Greenidge, Hanzel Manners and Dr. Peter Maynard.
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Structure and Governance (continued)

Commencing in May 2004, the Trustees set about est-
ablishing this new and important regional institution by
employing a small management team comprising
Mr. Richard Kellman (Executive Officer), Ms. Anne Marie
James (Senior Manager, Finance & Board Secretary) and
Ms. Michelle Persad (Portfolio Manager). They sub-
sequently put in place a strong governance structure
consisting of the following:

» Financial Regulations, Investment Guidelines, an HR
Manual and a Conflict of Interest Policy

» Appointment of Ernst & Young as External Auditors

» Appointment of Oppenheimer Inc. as Investment Adviser

» Appointment of 16 investment managers covering the
range of appropriate asset classes available in internation-
al investment markets

 Establishment of Audit, Compensation and Finance &
Investment Committees of the Board

 Establishment of a Protocol between the Trust Fund and
the Court governing budgetary disbursements to the Court

» Approval of a Draft Protocol on Board Membership and
Tenure that is under discussion with the various sponsor-
ing institutions

The Trustees manage the resources of the Trust Fund in
accordance with the following philosophy:

“The fund will be invested prudently with a long-term
investment horizon in a wide range of tax-efficient
international instruments so as to produce an optimal
gross rate of return with reasonable security of its
capital.”

Typically, during the course of a year, the full Board would
meet at least 4 times, the Finance & Investment
Committee at least 3 times, and the Audit and
Compensation Committees at least twice each.

Overview of 2006 Performance

The balance of the Trust Fund as at December 31, 2005
was US$99,758,227, of which investments and operat-
ing accounts (the total earning assets) totalled
US$99,500,842. During 2006 additional capital contribu-
tions of US$4,979,296 were received, comprising an
amount of US$3,961,518 from the Heads and a third party
contribution of US$1,017,778 from the Government of The
Bahamas. Disbursements to the Court amounted to
US$3,536,754. The total earning assets of the Trust Fund
as at December 31, 2006 amounted to US$110,062,858
displaying a total return of 10.4% net of investment man-
agement fees, and taking account of timing of the various
contributions and disbursements made during the year.
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International Markets

The major global stock markets closed 2006 on a positive
note despite some turbulence encountered during the
year. Following consistent good performance during the
early months, equity markets fell sharply in May-June as
concerns arose over inflation and consequent rising
interest rates in the US, escalating conflict in the Middle
East and increasing energy costs. Concerns over a poss-
ible slowdown in the US economy due to the decline in the
housing sector continued to dampen the performance of
the equity markets into July. By August, once it became
apparent that interest rate increases in the US had ceased,
the markets began a rally that held until the end of the year.
Equity markets in Europe performed better than in the US
as more robust economic growth prevailed in the Euro
zone with performance of these holdings also assisted by
the appreciation of the euro against the dollar. In the Far
East, China continued to enjoy a fast expanding economy
despite Government attempts to temper growth. After
considerable volatility in mid year, India closed 2006 with
another year of record stock market growth as the high
pace of foreign direct investment continued unabated.

The S&P, which is a representation of the broader US
market, rose 13.6% for 2006 and the Dow, which is heav-
ily influenced by blue chip stocks and by out-performance
of the large cap space, closed the year up 16.3%.
Reflecting the outstanding performance of non-US
markets, the MSCI EAFE index rose 23.5%.

Regional Markets

The major economies of the region performed well support-
ed by steady global economic growth. The Trinidad and
Tobago economy is estimated to have expanded at a 12%
pace for 2006, compared to a range of 6-7% over the
previous few years. The sharp rise reflects a full year produc-
tion at Atlantic LNG’s Train 4 and at the Titan methanol plant.
However, with the exception of construction and financial
services, the performance of the non-energy sector was
moderate.

The three major regional indices recovered from substantial
loss positions, benefiting from a turnaround during the final
months of the year. The TTSE recovered from a low of
-19.1% to close at -9.2%, whilst the JSE recovered from a
low of -23.1% to end the year at -3.7%. Activity in the
Barbados market remained low and the BSE closed 2006 at
-6.8%. The performance of the Trinidad and Tobago market
was severely affected by a lack of demand as, having
reached their statutory portfolio limits in 2005, some institu-
tional investors were unable to increase holdings in equities
whilst others were faced with paring their exposure, causing
a substantial imbalance in supply and demand.
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